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NOTICE  OF  CONRDENTTALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE 
FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY 
NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  (his  20th  day  of  August  2008,  between  William  J.  Slater  and  William  J.  Slater,  Agent  and  Attorney  in  Fact  for 
Doris  H.  Slater,  husband  and  wife,  Lessor  (whether  one  or  more),  whose  address  is:  6641  Tabor  Street,  Fort  Worth,  Texas  76180,  and  XTO  Energy 
Inc.,  whose  address  is:  810  Houston  St.,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1  Lessor  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  for  the  purposes  and  with  the  exclusive 
right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil.  gas.  sulphur  and  all  other  minerals  (whether  or  not  similar  to  those  mentioned^ 
together  with  the  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface  disposal  of  salt  water,  construct 
roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures  on  said  land,  necessary  or  useful  in 
Lessee's  operalions  in  exploring,  drilling  for,  producing,  treating,  storing  and  transporting  minerals  produced  from  the  land  covered  hereby  or  any  other  land 
adjacent  thereto.  The  lancf covered  hereby,  herein  called  "said  land,"  is  located  in  the  County  of  Tarrant,  State  of  Texas,  and  is  descnbed  as  follows: 

0.431  acres,  more  of  less,  our  of  the  J.M.  Vandusen,  Abstract  No,l588  and  beinR  Lot  12,  Block  5,  Haltom  Richland  Addition  to  the  City  of  North  Richland 
Hills,  Tarrant  County,  Texas,  according  to  Plat  Recorded  in  Book  388-21,  Page  88,  Deed  Records,  Tarrant  County,  Texas  and  being  those  same  lands 
particularly  described  in  a  Warranty  Deed  with  Vendor's  Lien  dated  March  25,  1968  from  David  H.  Ritz  to  William  J.  Slater  and  wife,  Dons  Slater,  in 
Volume  4548,  Page  505,  Deed  Records,  Tarrant  County,  Texas,  and  amendments  thereof,  including  streets,  easements,  and  alleyways  adjacent  thereof,  and 
any  riparian  rights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations,  as  defined 
herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with  other  lands  to  comprise  an  oil 
and/or  gas  development  unit.  It  is  the  intention  of  Lessor  to  allow  Lessee  to  explore  for  oil  andtor  gas  without  using  the  surface  of  Lessor  s  land  for  any 
operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this  lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b)  as  to 
which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  mstrumenl  requested  by  Lessee  for  a  more  complete  or 
accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  shall  be  deemed  to 
contain  0  43f  acres  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to  be  the  true  acreage 
thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  _J3_  years  from  the 
date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land  with  no 
cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  ™nnect  Usw^s the >  equal 
25%  part  of  a*  oil  produced  and  saved  by Tessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average  posted I  market 
5nce  of such  25%P  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest,  in  f^f.ffsejo  bea .  25iLof 
Fhecost  of  trealingoil  to  render  it  marKetable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casingfiead  gas  produced  from  sad  land  (1 )  whensold by 'Lessee 
25%of the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  2)  when  used  by  Lessee  off  said  land  or  in  the  manufacture  of  gasoline  or 
oWproK X  market  value,  at  the  moutrTof  the  well,  of  25%  of  such  gas  and  casinghead  gas;  (c)  To  PfyLessor  on  ffot^r  minerate  mined  and 
marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  eithennTincI  or  value  at  the  well  or  mine  at  Lessee's  election,  except  that  on  sulphur  mined  and 
Sited  the  royaltyshall  be  one  dollar  ($1  .CO)  per  long  ton,  If.  at  the  expiration  of  the  primary  term  or  at  any 

on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been  pooled,  capable  of  producing i  oil  or  gas,  and la  L such weHs  are shutin 
this  lease  shall,  nevertheless,  continue  in  force  as  though  operations  were  bang  conducted  on  said  land  for  so  long  as  said I  wells .are '  shut-in  and 
hereafter  this  lease  may  be  continued  in  force  as  if  no  shuf-in  had  occurred.  Lessee  covenants  and  agrees  to  use  reasonable  dtaice  o  P«^p. 
or  marke  he  minerals  capable  of  being  produced  from  said  wells,  but  in  the  exercise  of  such  diligence  Lessee  shall  not  be  orated  o^stall  or  fu rnish 
fecSies  other  Kan  well  facilities  and  ordinary  lease  facilities  of  flow  lines,  separator,  and  lease  tan\  and  shall  not  be  required  to  se ffle  abor  trouble  or  to 
Set aasuoon  terms  unacceptable  to  Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  we  Is  are  shut-in  for  apenod  of 
Enetv consecutive Tdavs  and  during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  trie  expiration  of  said  ninety  day >  penod.  Lessee 
shalroa?  or lender  bv  check  o -draft  of Tessee  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shaj 
make  ifke  paS  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is 

beina  contfnuedin  force by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  partes i  who .at I  the  t  me 
ofSymen Sd  be  enWWtoreceive  the  royalties  which  would  be  paid  under  this  lease  rf  the  wells  were >  producing h^S^  ^tSfSSJ^l 
bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownersh£  of  shut-in  myatty-  If  at 
any  time  thai [Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  enbtfed to  receive  same.  Lessee may  in heu i  o f  any  other 
method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such  partes  orsepa rertely to  each 
K  accordance !  with i  heir  resK  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  madefy  check  or  draft  of  Lessee  feposited 

S  fr^afofdelK  payment  or  to  a 'depository  bank  provided  for  above  on  or  before  the  last  date  for  Payment  Nothing 

^^SS^^S^SmSiSSsB  asproviSin  paragraph  f  hereof.  In  the  event  of  ass.gnment  of  ttus .leasein  whole  or  .n  part.  Iiabtlity  for 
payment  hereunder  shall  rest  exclusively  on  the  fhen  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4  Lessee  is  herebv  oranted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease,  and/or 
with ani TotheV  fand leLeT  leasls,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  morethan  80  surface  acres  plus  10% 
airelae  tolerance  ^  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to  any  one  or  more 

2 so™  fo^^nS^li^^^a^  acres  plus  10%  acreage  tolerance,  if  limited  to.  one  or  more  of  the  following.  (1)  gas  «her  than 
SSS£ gas  ,  0)5quB  hydrSons  (condensate)  whiclVare  not  liquids  in  the  subsurface  reservoir,  (£  ™»rals  P^^^^fcg^8^ 
ms  wells  bv  the  conservation  aqency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the  time  establish^  or  atter 
enlaraemenf  are  SrSted  or  equiretf  under  ariy  governmental  rule  or  order,  for  the  drilling  or  operahon  of  a  well  at  a  regularlocation,  or  for  obfeunjng 
maSum^«  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or  enlarged  to  conform  to  the  s ze emitted  o 

recused Ibv such ^Tovemmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit  by  executing  an  ins rument  ,'dentifying  such  uni 
^m^S^SS^SS^S^Sh  which  this  lease  is  recorded.  Such  unit  shall  become £ecbve  as  of the  date  ^^^m^ggSS!  or 
kistruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit  shall  become  effective  on  the  date such '  ,r£tnjment  or 
nstrumen  s  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any  time  and  from  hme  to  fame  wh  le  this  lease  is  in  force  and 
J^ettSr^efa?o7a^OM^s  or  production  has  been  established  either  on  said  land,  or  on  the  portion  of  said  land  included  in  the  unrt  or on  other 
End  Eld  merewSh  A  un«  established  hereunder  shall  be  valid  and  effective  for  a  purposes  of  this  lease  even  though  there  may  be  minera  royal*. 
oY  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or  unitaed.  Any  operations nC^ducted  on  any  part  of  such  uMzed Jand 
shall  be  considered  for  all  purposes,  except  the  payment  of  royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  ai  oca tea i  to .tne 
land  covered  by  this  lease  within  each  such  uW  (or  to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  i [?^^5^n*^ 
proporton  of  the  total  production  of  unitized  minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  ope rajons  which the  ™™er  of  surface 
acres  in ,  such  land  (or  fa  each  such  separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unj^™  the 
paction  £  SS^^^<xmAiea  for  all  purposes,  including  payment  or  delivery  of  royalty,  ovemding  royatty  anc ^fffV^ZSSS^SiS^ 
production,  to  be  the  entire  production  of  unitized  minerals  from  the  landto  which  allocated  ir i  the  same jmanne  asi hough l^^^^}^rS^ 
iUrm*  nf  trik  iAa«iP  Thf  owner  of  the  revers  onarv  estate  of  anv  term  roya  ty  or  mineral  estate  agrees  that  the  accrual  or  royalties  pursuant  io  mis 
Paragraph  S  o?shu,2l ^^^a^  o^TB  uni!  shall  satfefy  any  limAn  of  term  requiringVoduction  of  oil  or  gas.  The format  en  o  any  unrt 
Breunder  wh&i  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transfernnq  any  interes^ .under m ^clu^ding 
StSTmSon,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests ^  in  land 1  owered  by  m.s  lease  and 
pSownSg  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  "nparapraph '5 L^^' 
STat  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  united  minerals  i ^nless  all  j feases  are  retea ised  as 
o  lands  within  the  unit.  Al  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  ^9  to  record  in  he  public  .office 
where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from  such  unit.  Any  unrt  formed  may 
be  amended ^formed  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the  onginal  forming  thereof  by  filing  an 
appropriate  instrument  of  reoS  in  the  puBlic  office  in  which  the  pooled  acreage  is  located.  Subject  to  the  .provisions  of  this  paragraph  i  a  un.1  once 
esfebfished  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force  If  this  lease  ^  «  «PJ"gJ 
teicts  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  result  ™f™£™™™* 
Ss  on  o?  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to  pool  pr  unites  as  provided  in  this  paragraph  4  wrth 
consequent  altccation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the  words  "separate  tract"  mean  any  tract  with  royalty  ownership 
differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased  premises. 

5  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  (o  any  part  or  all 
of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 


in  nil!!  ^ £Jf™  "i  b^Ii^^^l!13.1  Less^?  h.as  not  complied  with  all  Hs  obligations  hereunder,  both  express  and  implied  Lessor  shall  notifv  Lessee 
L*^"^?"9  °Hf  sPeafical|y In  ^  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sbdv  (60)  daS'  afte  r«5S  of  SI 
^™fent*m^Lor  commt,rlce  to  ™**  a»  *  any  Pa?  of  the  breaches  alleged  by  Le^ThesenSe  ofsaifficVs^^ 
?L!2La  mSSi^        MS  te^seSr  and  "?  such  acton  shafbe  brought  until  the  lapse  of  s^y  (60)^Safler  serSc^such  nottSe  on 

Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  oranv  ofthe ^i^£bTSJ^SMbad^nS  an 

S"^JPi^ifld  effed  ^  <1>  sufficient  acreage  around  each  well  as  to  which  there  are  operations  to  constitute  a  drilliraorr^m^ 
ffi&SEf?  ***  govemnwital  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage  to  be TdesSnat&d  by 'Lessee  as  neartJIS  oSSS£to!t 

which  there  are  operations.  Lessee  shaB  also  have  such  easements  on  said  land  as  are  necessary  to  orirafions  on  the  acreaoe Tso^ied^n^hlSi  nS 
be  required  to  move  or  remove  any  existing  surface  facilities  necessary  or  convenient  ftSSrertoSStoSs 


2^h!n&  wSSE: M  r°ya^in«rest  covered  by  friis  tease  whether  or  not  owned  by  Lessor)  shall  be  paid  out  ofthe  royatty  hereto i  pwidcd  TNs 
lease  shall  be  binding  upon  each  party  who  executes  it  without  regard  to  whether  it  is  executed  by  all  those  framed  hereinasLe^or      P™iaea.  '  ™» 

nm«lLlI,^i^«^lh!!i!lJ0,1ceV  .at  w  a^r  5I6  exPir!.tion  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in  wefl 
£^S!^nteIa£2nh^he^^•,  an&es^f 18  nott ducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation,  (whether  or M 

aSJSS^u^JS^S^  be  •f"^  2*  fir^  ar>niversa7  date  hereof  occurring  ninety  90)  or  more  days  following  the  removal  of  such 
delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

i*nH  liLJSS*  a&?es  *£?  frlis  I?356  S0^.31^  indudef  any  and  a"  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  weBbore(s)  on  said 
tffsiSKs^  purposes  of  this  lease  the  re-entry  an3  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be  deemed 

ni.ri„H'^!i?l!l'itf,stanc,in9  an,ythin£t2 the- 00111 c°ntained in  thb  'ease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 

§Si  &T?&£  SiSSTr  ■!  Tv?""?  drfflec I  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying  quantities 

and  the  date  such  well  is  shut-in  shall  be  when  the  dnlling  operations  are  completed.  y  y  H 

r^c.rill^s  a  IS  kflla»l*,^?ye!SPnJent  in  ^  vici.n.ity  .of  said,  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
i  «c«mLaiSSy.5S^iorttm  thls  ^  SO*0!  otner  in  8?.e  wctaWy.  surface  locations  for  well  sites  in  the  vicinity  may  be  limited  and 
nth*^  fSr  dnlHng  reworking  or  other  operations.  Therefore,  since  'drilling,  reworking  or 

KSffiftffi^teJffi^Ar2?  a,Jpwedonsaid  land  or  other  leases  in  the  vicinity,  ft  is  agreed  that  any  such  operations  conducted  at 
t£S&S^3S?S  rifL&SSd  &u  ST/fflf* ,ands  M%  JrtP*  sa,d  laJ)d  are  POP16?1  in  accordance  with  fhis  lease,  provided  that  such  operations  are 
S3  for ,X££ A?th  fVfl^hi°HrJ^rpose  ?f  dn'l'ng.  ^working,  producing  or  other  operations  under  said  land  or  lands  poofed  therewith, 
iS^rEHS^^St!?886  be-deemed  operations  conducted  on  said  land.  Nothing  contained  in  this  paragraph  is  intended  to  modify  any 
surface  restnctions  or  pooling  provisions  or  restnctions  contained  in  this  lease,  except  as  expressly  stated. 

iKTI?e-*co.niiderallon  paid  for  tni?  ,easJe  snaH  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns,  to 

t^SSSX^i  k  ™ for  f  SKfiSSfiK (2)  yeaJ temi-  This  °P«on  may  be  exercised  anytime  during  the  initial  primary  term 
SL*K2?!S .te^  ,of  *tn  ™>*tonal  bonus  of  $18,$0Q,Qg  per  ne  mineral  acre.  The  bonus  payment  shaft  constitute  notice  to  Lessor  of 
£2E?2Ln  S^SffS1* .  .n*lh^eve?  hPS?6  ejects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for  above,  then  all  terms  of  this 
lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  n  Lessor  Doris  H.  Slater 

William;*  Slater  '  v 

STATE  OF    *T^<^5  } 
COUNTY  OF  WTf'  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

This  instrument  was  acknowledged  before  me  on  the  20  day  of  August  


William^?  Slater,  Agent  and  Attorney  in  fact  for 
Doris  H.  Slater 


2008  bv 


Seal: 


ry  Public 


W'KiwJ.  SUf-OL  and  William  J.  ShH, 

...*m*m..     t  S(Ak^  Printed     ftHf^  fiO 


